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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

CRD#H OFFICIAL USE ONLY
Oak Grove Investment Services, Inc. 4’65‘4’3 —
A 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
207 South Walnut Street
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Don McCarthy 217-498-8600
{Area Cade — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Estes, Bridgewater & Ogden .
(Mame — {f individuol, sete le<t, first, middie none)

901 S. Second Street Springfield IL 62704
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CHECK ONE:
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C Public Accountant ?R@CESSED

3 Accountant not residemt in United States or any of its possessions.
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*Claims for exernption from the requirement that the annual report be covered by the opirion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1, Christopher Bivens swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Oak Grove Investment Services, Inc.

as of

December 31 , ¥5_2002 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

ety (T

SEC -TrOEAS.
N " Tithe
/Q %ﬂ@ﬂ » OFFICIAL SEAL
~ c DONALD J. MCCARTHY
Noary Public / NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 12-4-2006

This report** comtains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ eqmyorPannas orSolerprwtor’sCapnal

H SmanentofChangsmLmbﬂmsSubordmnedtoaamsomednors

(g) Computation of Net Capital

(h)CmnpumonforDewmnanonofResa'veReqmunemsanmmRulec}B

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

3 A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
{(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

muﬁ 0 Dmmuuknxﬁ&

ssFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CATHY A. SALMON

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Oak Grove Investment Services, Inc.

We have audited the accompanying statement of financial condition of Oak Grove Investment Services, Inc. (a
Corporation) as of December 31, 2002 and the related statements of changes in stockholders’ equity, income,
cash flows and computation of net capital for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that out audit provides a reasonable basis for our opinion.

In our opinion the financial statements referred to above presents fairly, in all material respects, the financial
position of Oak Grove Investment Services, Inc. as of December 31, 2002 and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

s, Brudapuritin~ Qydon

Certified Public Accountants

March 21, 2003



Oak Grove Investment Services, Inc. Statement 1
STATEMENT OF FINANCIAL CONDITION

December 31, 2002
Assets
CURRENT ASSETS
Cash & €ash EQUIVALENLS ......c.cvvieueueieueeiietriitrieste et et eae s et se e esaenas $ 3,056
IOVESTIMEIE ...ttt ettt e e et e e e e st e e s ar e e et aaeee s tnraeeesnnsaasaesseasssesaesaassseneessssansas 6,000
ACCOUNTS TECEIVADIE .......eiiiiiiiiiiiee et etr e e e et e enae e s e e e ear s ennaees 13,780
TOtAl CUITENT @SSELS ..eieeuvieereiieieeiee et e et e e eteeetee e st e e e stbeeeteeeenteeseeetabsessreeeesseessseeensens 22,836
PROPERTY & EQUIPMENT - less accumulated depreciation of $2,275 .........ccccoeeneee 0
TOTAL ASSETS...cooicereirreernsessertesacestssserassssesssssesssssessssssssssssssesssssesssssssssessesssssassessosasssssnes $ 22,836
Liabilities and Stockholders’ Equity
CURRENT LIABILITIES
Accounts payable and accrued EXPENSES ......cvvrirreererirreienieieeerseeeneeesseereeasseseeseeseneas $ 11,390
STOCKHOLDERS’ EQUITY
Common stock — Authorized 1,000,000 Shares, no par value;
issued and outstanding 1,000,000 Shares .........cccccevveiriireriiinreireeninreiineeieessireeseeseennes 1,000
Paid i CAPIIAL.....eiuieiiieieecete e e e et et 12,050
Retained earnings (AEfiCit)......cooueriiieiiiieiiieeecsesies et st st ere s e an e ere e ( __1,604)
Total stockholders’ EqQUILY.....cccueruiiiiiiciieere e 11,446
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY ...ccvccecnecrueennrerneesenansesesans $ 22,836

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc. Statement 2
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
For the year ended December 31, 2002

Balance Beginning 0f YEar........cocveieriiieieiiniiieenie et ess bbb nanes $ 9,112
Net INCOME fOr the YEAT....cociiiiiiiicece ettt e sttt e e e be e e e s eaeeaes 2,334
DiIVIAENAS PAIA ......ovieeieiiicieteee ettt bbbt en e en e sa e 0
Additional paid in CapItal.........cccoireeiiiiiiiiri et 0
Balance ENd Of YeaT .....coiviieiiiieeeceeeec ettt e st e et et e as e b e eaeeseaseenneserseeeees $ 11446

The accompanying notes are an integral part of these financial statements.




Oak Grove Investment Services, Inc. Statement 3
STATEMENT OF INCOME
For the year ended December 31, 2002

REVENUE
COMIMISSION INCOIME. ... .ccviivierirtiereitieeeite et etesteeeeaaeetressrsetsseeasesssansesssesssessenstessssersens $125316
Registration & HCENSE. ..ottt 6,085
INTETESE INCOMIE ...ttt ettt ettt eet et et sat e e st sae s be e s saeetnasaennas 189
TOLAl FEVEIUE ..ottt st e b et st sa et e et sbenrereeenas 131,590
EXPENSES
Legal & aCCOUNTINE.......ovuiriereiiirietirietcie ettt et et ae st e e e s e 1,087
Bank Char@es......cooiveiiiiiiiicrcct ettt 590
MEMDBEISRIPS ..o e s ( 109)
COIMIMISSIONS .11ttt eeueeireeererererertensreesseeireeesseasssersessseesssessssesassesssessasesssessesessssestanessessssesss 77,323
Educational SUPPHES ......oooiiiieiee ettt 600
EqQUIPIMENT TEPAITS ..c.eevvveiiiitiiiiiiiitisectirte ettt sttt s saesea e beesae e et enreens 32
LICEIISIIIE .. teireeieeett ettt et e ettt r e et e et e s bt e st ae s st eeate s sasasuteassbaseraeeasesnsseannesensasaraans 13,688
(073} 4 -1 A =1 oo USSR UUURP PRSI 12,927
OFF1CE SUPPLIES ..eovvieteiieieic ettt ettt beaes et st aeeanens 491
POSTAZE ..ottt ettt eee ettt s bbbt ettt et n e st e st ke et et e b e nsanaabeeres 602
PLINEIIIZ. ettt ettt ettt s e s et e e e e e e s bt et s et e ense et e et e e teanneeateentanneen 558
Speaker & MEEtING EXPEISES ....covvirieriireerienieeiteerereesrerrestratssiessaeesneentaseessaesneensesseesns 45
TElEPRONE ... ciieieee ettt e sttt n e s e aenteen 303
DIEPTECIALION ... .eeeiteeeenieeireeieeie ettt e te et te e st et e aessbe e s beeabeebesssesbseeatesres st smeesbeenteeneessnens 1,500
TTAVEL 1ttt e ettt e b st et e re et e naaesba s 53
Meals & entertainmment. . .......cccoeireeriiiiiiiiescete sttt et et ne et e setaernsenane 5
SHOTAZE 1o neeereee ettt e st e st et e et e e bt e s ba e s e e e e be e bt e rse e st e esee e e ne e e et e nreenane 916
INEEIMIEL ..ottt ettt ettt et sttt saee e e saeeereens 154
Management TEE.......cvvccirvireiiiiee ettt sttt e e b et b et s ane s eea e reeenns 18,300
TOtAl EXPENSES. ...cuieeiireietetiee ettt e et e e e reeee e e ear e st e saaeateens : 129,065
INCOME BEFORE INCOME TAXES....ccccoecssmmenssnssvassnssissecsssssnssssssesssssssasssssssssssssesassasse 2,525
Federal & State INCOME TaXES.....cccuviieiiiiiiiiiiieeee ettt e e a e aa e sse e s sas ( 191)
NET INCOME FOR THE YEAR ....oooiirintrnnintnnsenicnsnisssisncssssinsssssesssssssassssosssasorsas $_2334

The accompanying notes are an integral part of these financial statements.




Oak Grove Investment Services, Inc.
STATEMENT OF CASH FLOWS
For the year ended December 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES

INEE ATICOIMIE . ettt et e e e e e e e e e eese et aeeeeeeeaesasm eeeeneeeaeeeessaaaaassaernnnanes

Adjustments to reconcile net income to net cash provided by operating activities

DEPTECIALION ....eveveeiiicceiiiir ettt ettt st sat bt este s b s basen e s bt snesnenbaenne
(Increase) in acCOUNtS TECEIVADIE ........ocuieiiieiiiieccreecitee e
Decrease in inCOME taX TECEIVADLE......ccovvuiiiiiririerieeiseesteeeet e eereeaaens
Increase in aCCOUNtS PAYADIE.......ccccvriieiiiiiieiereer e e e

Net cash provided by operating activities.......ocevvvevireniineereeireeseeceeeee e

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property and €qQUIPMENt........ceeeiieeririeieenireeereectee et ece e e e esreeseesrnanns
NET INCREASE IN CASH AND CASH EQUIVALENTS .....ccccccenmesnnssecnssssssassassasoneses
CASH AND CASH EQUIVALENTS — BEGINNING OF YEAR ....cccccconivviieviecreineene.

CASH AND CASH EQUIVALENTS — END OF YEAR .....ccccvurerneesncsnssssssscssasssssnsessanes

The accompanying notes are an integral part of these financial statements.

Statement 4

( 1,500
2,224
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Oak Grove Investment Services, Inc. Statement 5
COMPUTATION OF NET CAPITAL :
For the year ended December 31, 2002

ATIOWADIE @SSELS.....ocvievieeeetieeeicteete ettt et e e e et s te et s aeeseses s araeeatssantentasaeeereentesreenaes $ 22,836
Un-alloWable @SSELS ....c.eviieiriiieieiiieci ettt et ettt s sk et _ 0
TOtal QIIOWADLE @SSELS ... .eeecvieeeiieeeiteeeee ettt ettt st eae s smn s e s reesaeesnaeesnaesrneennes - 22,836
TOtAl HADIITIES .....evcveceerecei ettt ettt be et ene e ( _11,390)
Net capital per audit report accrual basis.........cccovevniiiiniiniiiiicieees et 11,446

Adjust to cash basis

Le55: ACCOUNE TECEIVADIES. .....oveuivireiireciie ettt e te st sasae e s sebe e st teas b sesesasene ( 13,780)
Plus: Accounts payable.........cuveiieiriiicinnictnc ettt 11,390
Net capital per client cash basis December 31, 2002 Focus Report.........cccoeeevecrreccrenecnene. $ 9205:6
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Oak Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
December 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Nature of Business - Oak Grove Investment Services, Inc. (Company) was incorporated in Illinois on
April 19, 1999. The Company is a NASD registered broker-dealer providing investment products
such as mutual funds and variable annuities.

b. Basis on accounting - The books and records of the Company are maintained on the cash basis of
accounting for tax reporting purposes and are converted to the accrual basis for financial statement
reporting purposes. For financial statement reporting revenues are recognized when earned and
expenses are recognized when incurred.

c. Cash and cash equivalents - Short-term investments with an original maturity of three months or less
are considered to be cash equivalents.
d. Property & equipment - Fixed assets are stated at cost. Depreciation is computed using the modified

cost recovery methods allowable under the Internal Revenue Code. The recovery periods being used
are 5 and 7 years for furniture, fixtures and equipment and 39 years for leasehold improvements.

e. Income taxes - Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due.
f. Estimates - The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

g. Management fee - The Company pays a management fee to Acorn Service Group, Inc. For the year
ended December 31, 2002 the company paid $18,300 to Acorn Service Group, Inc. The following
items are included in and are part of the management fee: office space, office staff, utilities, office
supplies, office equipment, and management of the company. Acorn Service Group, Inc. owns
100% of the stock of Oak Grove Investment Services, Inc.

NOTE 2 - INVESTMENT

The Company maintains a twelve month certificate of deposit with Rochester State Bank with an expiration
date of October 28, 2003, valued at $6,000 on December 31, 2002.

NOTE 3 - INCOME TAXES

Income taxes payable consists of the following at December 31, 2002:

Federal $ 177
State 14
$ 191




